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Ortuet o JomkHo OcMoTpuTebHOCTH IIpU 3aKynkax TanTanoBoro Ceipbs
OtkpsIToro AkmmmornepHoro Oomrecrsa «CorMKaMcKVVI MarHMEBBIV 3aBO/I» B
coorBeTcTBUM ¢ Illarom 5 «PykoBoacrea no [Jomxaort OcvmorpurensHOcTH Ilpn
Cospaanun OtrBercrBeHHOM Llerm IToctaBok Chipwst VI3 Partonos Kordinkra n
Beicokoro Prcka» Opranmsannm DKoHoMmdeckoro CoTrpyaHmndecTBa 1
Passutus, Mzganme No3, 2016» (PykoBogcrBo ODCP) u crapmapra «OrneHKa
OtBetcrBenHOrO ITogxoma mpu 3akynkax Ceipesa. CrangapT o TanTana u
OsioBa» opranm3anmu Responsible Business Alliance (RBA©RMAP).

Due Diligence Report of Open Joint Stock Company Solikamsk Magnesium
Works for Tantalum Minerals Supply Chain in accordance with the Step 5 of
“Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High Risk Areas ( 3rd Edition, 2016)” issued by the
Organisation for Economic Co-operation and Development (OECD Guidance)
and the “Responsible Minerals Assurance Process .Tin and Tantalum Standard”
issued by Responsible Business Alliance (RBA©ORMAP).

1. Uedopmaiisa o KOMIIaHUM

1.a. HammeHoBaHme: OTKpbITOe AKImoHepHOe O0rrecTBo «ComMKaMCKIi
MarHMeBbIV 3aBof1», COKp. OAO «CM3» (manee - CM3)

1.b CID Homep xomnanwm: CID001769

1.c. MecTrononoxxenne: yi1. ITpasapl, 9, 618541, Conmkamck, Ilepmckun xparii,
Poccus.

1.d. B mepepaboTKy KaKmx MaTepMaIoB, M3 UYMCIIa COMEePIKAIINX TaHTaJI, 0JI0BO,
BOJIbdPaM M 30J10TO, BbI BOBJIeUeHbI: TaHTAT (Ta)

1.e. Ilepuon BpemMeHu B HacrosmeM Otuere: ¢ 25 mas 2021 no 24 mas 2022

1. Company Information

1.a. Company name: Open Joint Stock Company “Solikamsk Magnesium Works”,
short name: JSC SMW (hereinafter - SMW)

1.b. CID number: CID001769

1.c. Location: 9 Pravda Street, 618541, Solikamsk, Permskiy Krai. Russia.

1.d. 3TG material processed: tantalum (Ta)

1.e. Time period covered by this Report: from 25 May 2021 to 24 May 2022

1.f. Y CM3 enuHCcTBeHHas IUIOMIAAKA, T IPOU3BOANUTCS ITepepaboTka
TaHTaJICOIIep KaIllero ChIpbs, afgpec TOT Xe: yil. [Ipasnpl,9, 618541, ConmkaMck,
[Mepmckuit kpait. POCCUVCKASI ®EOEPALIVSI.

CM3 He nepepabamviBan u ne nepepabamsiBaemn CoIpbeBble MaTEPAIIEI,
copep ariye 01080 (Sn), Bosabdpam (W), kobansT (Co) u 3051010 (AUu)

1.f. SMW has the only facility processing tantalum-containing raw materials at the
same location: 9 Pravda Street, 618541, Solikamsk, Permskiy Krai. THE RUSSIAN
FEDERATION.

SMW was not and is not involved in the processing of minerals containing Tin (Sn),
Tungsten (W), Cobalt (Co) & Gold (Au)

Boree moppobnast mudopmarin o gesiteribHocT CM3 comepXnTcst Ha camiTe:
WWW.SIMw.Iu

More detailed information concerning SMW activities is available on official web-
site of SMW under link www.smw.ru

2. Kpatknii otuet o nocaegHent OneHke o npasmwiam RMAP

2. RMAP Assessment Summary

2.a. [Tata mocsaegHevt oneHKH 1Mo ctaHgapty RMAP: 30.10.2018 - 31.10.2018

2.a. Date of last RMAP assessment per facility: 30 October and 31 October 2018

2.b. Ilepnon onenxwn: 01.09.2017 - 31.08.2018

2.b. Assessment period: 01 September 2017 to 31 August 2018

2.c. Onenounasa Pupma: HasHaueHa Responsible Business Alliance

2.c. Assessment Firm: appointed by Responsible Business Alliance

2.d. Ccpuika Ha nmocstemamii ordeT 00 OeHke:
http:/ /www.responsiblemineralsinitiative.org /media/docs /Public % 20Reports/Sol

2.d. URL to most recent Assessment Summary Report:
http:/ /www.responsiblemineralsinitiative.org/ media/docs/Public % 20Reports/Sol

ikamsk %20Public %20Report.pdf

ikamsk %20Public %20Report.pdf

The assessment is valid for 3 (three) years under terms & conditions of RMI Risk-
Based Audit Program mo 31 oktsa6ps 2021, but scheduling of Re-Audit with RMI is
in the progress.

Orlenka pevicrButeltbHa 3 (roxa) Ha yotosusix [Tporpammer [Tposepku ¢ yueTom
Crerteant Pricka RMI until 31 October 2021, Ho totaHmpoBaHme ouepenHor OIeHKM
RMI Haxomutcs B IIpoliecce cOIIacOBaHMSL.

3. ITonntnka 3akynok Kommaumum

3. Company Supply Chain Policy

C 1eJIbIo VICKITIOUEeHMS VICIIOIIb30BaHMS «KOH(IIMKTHBIX MUHEPaJIOB», KOTOPBIE
HampsMYyIO VIV KOCBeHHO MOTYT (pMHAHCHPOBaTh VIV IIPUHOCUTD BLITOLY
BOOPY>KeHHBIM (POPMUPOBAHVIAM ¥/ VU IIPUBOOUTD K CyIIIeCTBEHHBIM
HapyIIeHMsM IIpaB derioBeka B Pavionax Kordimkra 11 Beicokoro Prucka, CM3

To avoid the use of conflict minerals, which directly or indirectly finance or benefit
armed groups and/or involve other serious human right abuses in Conflict-Affected
& High-Risk Areas, the company has developed a supply chain policy. Date of last
Supply Chain Policy is 07 September 2018.
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OpuHSUT ¥ 0mo0pwwT IToMMTIUKY 3aKyTIOK «KOH(MIIMKTHBIX MATEPUAaIOB», KOTOpast

Obuta npuHsTa 07 centsaops 2018. Dra [Tonmrrka 3amensieT [ToIMTHKY 3aKyITOK
«KOH@IIMKTHBIX MaTepnasio» oT 10 oxTs6pst 2011, 9TOOEI OTpa3sUTh M3MEHEHS B
HOpPMAaTVMBHOV Oa3e ¢ MOMeHTa NpMHATHA ITpenbiaytent [Tomrrmx.

ITosmrruka Lenu ITocTaBok mpuBefieHa B COOTBETCTBIE C 3-MM M3IaHeM
Pyxosoncrsa ODCP 1o dormxaont OcmotpurensrHocty [Tpu Cosmarum
OrsetcrBernon Llerm [ToctaBok 13 308 KordmkTa n Beicokoro Prcka.

Omna oxBaTbIBaeT Bce pucky, ykasaHHble B [Ipwioxenumn II x Pykosogersy ODCP, n
ee reorpad st HOCUT ITI00aIbHBIV XapaKTep.

Kowmrtanms o0si3yeTcs ycTpaHWUTB JII00bIe pYICKY, yKa3aHHEIe B [ Tprutoskernm II,
ecJIvI TaKOBBIe BBLsBJIEHEL [TommTrika OpUIa paccMOTpeHa 11 0moOpeHa BBICIIIM
PYKOBOZICTBOM, KOTOpOe 0053aJI0Ch IIOZIeP>XMBATh ee peasv3alliio.

ITommrTvika ObUTa IOBeIeHa 10 BceX COOTBETCTBYIOMINIX 3aVIHTEPECOBAHHBIX CTOPOH
(TToCTaBIIMKOB, KJIMEHTOB, COTPYAHMKOB M T. 11.) VI IOCTYITHa Ha BeO-camTe
KOMITaHW TIO afipecy

http:/ /eng.smw.ru/upload/iblock/31e/31eac804e5e70ff05d752db4b0195ead.pdf

This Policy replaces Conflict Free Raw Materials Purchasing Policy of Solikamsk
Magnesium Works OAO of 10 October 2011, and designed to comply with new
regulations issued after the effective date of the foregoing Policy.

The supply chain policy is aligned with the third edition of the OECD Due Diligence
Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas (OECD Guidance).

It covers all of the risks identified in Annex II of the OECD Guidance and its
geographic scope is global.

The company is committed to addressing any Annex Il risks if identified. The policy
was reviewed and approved by senior management, which committed to support
its implementation.

The policy has been widely disseminated to relevant stakeholders (suppliers,
customers, employees etc.) and is available on the company website at

http:/ /eng.smw.ru/upload/iblock/31e/31eac804e5e70ff05d752db4b0195ead.pdf

B HacTog11iee BpeMs B cTaguy HOATOTOBKM HOBBIe pemakiyy ITonmTukm n
IIpolleyp, KOTOpbIe IIPMU3BaHbI OTPa3UTh M3MeHeHNs B HOpMaTMBHOV Oase 1
YCIIOBVMSIX, IIPOVICITIe/IIIVe TTOCIIe TIOANVcaHs cyecTsytomen [Tomrrukm.

New version of Policy and applicable procedures are in preparation stage in order
to align these documents with changes in legislation and normative base as well as
other terms & conditions those were enforced after issue of the recent Policy.

4. Cucremsbl Yrapasnenns:t Komnaaun

4. Company Management Systems

Crpykrypa Yrnpasiennsa

Management Structure

CM3 BhITIONIHSIET CBOV 00sI3aTeIbCTBa B paMKax I 1oTvKY I1erm ITI0CTaBoK U
paspaboTasia BHyTpeHHIO IIponenypy HormxHor OcMOTPUTETEHOCTY CO
CIIeAyIOIIVIMY acTIeKTaM:

* T'enepasbHbIV [TMipeKTOp OCyIecTssseT HaJA30p 3a IporpamMmon orpkHom
OcmoTtpurennbHOCTY, paspaboTkor 1 BHempeneM Crctemsl YrpasireHms Prickamm
* Ha CM3 cospana MuaTerpuposanHas Crucrema MenemxmenTa (ICM) Ha Gasze
craugapros VICO 9001, 14001 u ICO/MDK 17025.

ITportecc [JomwxHO OcMOTPUTEIBPHOCTY IPU 3aKyHKax 13 «Partornos Kondrmkra»
6vu1 BHempeH B Kapty ITpomecca «3axkynkm» KIT OC 4.4 - 01 eme B 2011 romy ¢
ncrione3oanveM crasmapTa EICC/GeSi, 3aTeM ObUT IpUBEIeH B COOTBETCTBYIE C
CFSI_CFSP_AuditProtocol_SnTa ot 21 HOs0ps 2013, 1 B HacTosIIIee BpeMS MIET
mopaborka MICM Ha cooTBeTcTBMe cTaHgapTy RBA@RMAP ot 01 nrorst 2018 ¢
yderoM TpedosarMit PykoBoncrsa ODCP mo Hormxaor OcMOTPUTENTBHOCTY TP
Cospannn Lenu ITocraBok Coeipbs 13 30H Kondrmkra 1 Beicokoro Pucka, 3-e
msganme, 2016.

CM3 He mpoM3BOOUT 3aKyIIOK TAHTAJIOBOI'O CHIPh: 13 Partonos Kondimikra n
Bricokoro Pucka, coorsercTBenno, CucteMa YpasiieHMs Ha JJaTy COCTaBJICHM
HacTosmrero Ordera pa3paboTaHa I 3aKyIIOK TaHTaI0BOT'O CHIPHSI M3 PaviOHOB BHE
TaKvX paviOHOB.

The company follows through on its commitments in the supply chain policy and
has developed an internal procedure for due diligence with the following aspects:

*» The company’s General Director is responsible to oversee the Due Diligence
Program and Risk Management System design and implementation

*SMW has designed and implemented Integrated Management System (ISM)
aligned with ISO 9001, ISO 14001 and ISO / IEC 17025 standards.

Due Diligence Process in the case of purchases from Conflict-Affected Areas was
embedded into the Process Card “Purchases” (KIT OC 4.4 - 01) in 2011 under
EICC/GeSi conflict-free requirements, then this Process was aligned with
CFSI_CFSP_AuditProtocol_SnTa of 21 November 2013 and SMW is in the process to
adjust its Risk Management System to requirements of RBA@RMAP including
requirements OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Area, 34 Edition, 2016.

The SMW does not purchase tantalum minerals from Conflict-Affected and High-
Risk Areas, and, respectively, Management System is designed to purchase
tantalum minerals out off Conflict-Affected & High-Risk Areas to the date of this
Report.
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Brapenbiiem Kaptet Iportecca «3akynkm» siistetcst Hawanpauk Otmena
CHabOxeHs1 (OTHOBpPEMEHHO SIBJIsieTCsl PYKOBOAMTeTIeM 3aBOICKMX CKIIA/IOB) ,
KOTOPBIVL, TIO YMOIT9aHMIo, ABjsteTca OTBeTcTBeHHBIM PykoBomurertem [TporpaMmMet
HorpxHot OcMmoTpurtenbHocT Ipu 3akynikax Ceipbsa u3 PavioHos Kondrmkra 1
Bercokoro Pricka 1t KoopayHanyy paboThl COOTBETCTBYIOIIVIX OTHAEIIOB U CITY>KD
(Ciyx0a Jupekropa o Mapkerusry u ITpogaxam, Otaen Cucremsr Kauectsa,
Criyx6a I'masroro Vmxenepa, sxmodad [TponssonacrsenHo-Texumaecknit Otmern u
JTabopaTopmro ¢ OTK, Ciryx6a Oupexropa no ITpasosbm Bormpocam, mpyrmx
OTHEJIOB U CITy>K0), YTOOBI KaskKIBIVI CIEAWT 3a BBIIIOJIHEHVEM CBOMX (PYHKIIV
obs13aHHOCTe 110 peam3saliyu ITporpammel [JoipkHO OCMOTPUTEIBHOCTHI U
coob111ast 060 Bcex BBICOKVIX M IIOTEHIIVAIBHBIX PUCKaX.
» Kommnaamst nposonut obyuenme B CricteMe YipasieHns [ oipKHOT
OcMOTpUTENTBHOCTBIO OVH Pa3 B TOLI 171 KITIOYEBbIX COTPYIHMKOB 13 BCEX
COOTBETCTBYIOLINX OTIEJIOB, HEOOXOMMMBIX IS peaIM3amyivi IporpaMMBl ] oyDKHO
OcMmorpurensHOCTH. ECciivt ecTh 0OHOBIIEHVIE ITPOrPaMMBI, KOMITAHVIS IPOBOIUT
IIOIIOJTHUTEJIbHOE O0yUeHMe 10 Mepe HeOOXOAMMOCTHL.

The owner of the Process Card “Purchases” (KIT OC 4.4 - 01) is the Head of
Purchasing Department (the same person is the head of factory central warehouses),
who, by default, is the Head of the Due Diligence Program for Purchases of Raw
Materials from Conflict-Affected and High-Risk Areas for coordinating the work of
the relevant departments and services (Departments of Sales & Marketing Director,
Quality System Department, The Chief Engineer’s Departments including
Production & Technical Department, Quality Control & Laboratory, Departments of
Director for Legal Affairs, other departments and services) to ensure each
department follows up on their roles and responsibilities to implement the Due
Diligence Program and report any red flags and potential risks identified.

* The company conducts Due Diligence Management System training once a year
for key staff from all relevant departments required in Due Diligence Program. If
there is an update of the program, the company conducts additional training as
necessary.

Cucrema BayrpenHero KonTposnsa

Internal Systems of Control

ITockosbky CM3 3aKkyIiaeT TaHTaIOBOe CHIPbe Y eqMHCTBeHHOro nocrasmiyka, CM3
paspaborai / ycoBepeHcTBoBasl cBoto Crcremy Yipasienus [1oipKHOT
OcMOTpUTENTBHOCTEIO, YTOOBI IIPUBECTH ee B COOTBeTCTBIE ¢ PykoBopgcTeom ODCP n
RBA@RMAP nyig 3akynok sHe Partoros KoHdimkTa n Beicokoro Pricka B ceHTSIOpe
2018 n posert o ceepens JIT'OK n nonyuwt noprsepxxaenne JI'OK o Tom, uto TOT
IIpUHMMAaeT ¥ OyAeT ciiemoBaTh NpVHITUIIaM HoBo [ lommrukm.

ITocraBkm TaHTacomeparero ceipbsa oT JITOK (;omapur) cocrasirsaror 100%
3aKyTIOK TaHTasa B ceipbe Ha CM3. CM3 peryssipHo nocerriaeT JITOK u JITOK
peryssipHo niocerriaer CM3 o pasmaHBIM BoIpocaM U TpedosaHs HormKHOT
OcMoTpuTesTbHOCTY 00CY KHAIOTCS BO BpeMsl B3aVIMHBIX BU3UTOB.

CM3 ucnionbsyer Mexaumusm paccmorpenns 2Kanobo RMI mis coopa nadopmartimm o
Xastobax OT 3aMHTEepPeCOBAHHBIX CTOPOH.

Since SMW is sourced from the single source, SMW has established /updated its
Due Diligence Management system to be aligned with the OECD Guidance and
RBA@RMAP for sourcing out of Conflict-Affected & High-Risk Areas in September
2018 and immediately communicated the updated Supply Chain Policy to its
immediate supplier - LGOK - and received official LGOK’s letter confirming that
LGOK accepts and will follow principles this new Policy.

Sourcing of Ta-containing mineral (loparite) from LGOK covers 100% of tantalum in
minerals purchased by SMW. SMW representatives regularly visit LGOK and
LGOK representatives regularly visit SMW to discuss different issues including Due
Diligence requirements as the part of conversations.

SMW refers to RM I's grievance mechanism to collect information on grievances
from interested parties.

Cucrema XpaHeHnwns 3anmcern

Record Keeping System

TpeGOBaHV[EM KOMITaHWMW SABJISI€TCA, 4TOOBI BCE 3aIlrcyi, OTHOCAIIIMEC K ITporpaMMe
HOJ’I)KHOV[ OCMOTpT/ITeJ'IBHOCTT/I, BEeJIMCh B T€UE€HIVE, MMHUMYM, IISITU JIET, VI 4TOOBI
OHM VICITOJIB3OBAJIVICH I10 Ha3HAYEHVIIO 11 HaJ€XKHO COXPaHsUIVICh B baze JaHHDBIX.

The company requires that all records relating to the due diligence program are
maintained at least for five years and that they be properly used and safely stored in
company’s database.

5. ipenTNdvKanms pucKoB B IIeNV MOCTaBOK

5. Supply Chain Risks Identification

JlonapumobbsLil koHyeHmpam sBJIgeTcsl OCHOBHBIM CBIPbeM, COMlep KalllM MaHmai,
3axynaeMbiM CM3 ¢ MOMeHTa 3arycka peKoMeTaIbHOro IponsBoAcTsa B 1971, n
eIVMHCTBEHHBIM MaxmaicogepXaluM MaTepuaioM, 3akynaeMbiM CM3 c 2010.

Loparite concentrate is the main Tantalum-containing raw material purchased by
SMW since the start of Rare Metals Operations of the Company in 1971, and single
(the only) Tantalum- containing mineral purchased by the SMW since 2010.

3aKyIKu 40napunofoeo KOHyeHmpama oCyIecTBIIIIOTCS Y eqVHCTBEHHOIO
IIPOM3BOMINTEIS TaHHOTO MuHepaia (1onapum) - OO0 «Jlososepckuit ['opHO-
Ob6orarurensupmt Kombuaat» (JITOK) - pacrionoxkeHHOro 1o ajgpecy: yilL

Loparite concentrate purchases are made from the single (the only) miner and
producer of this mineral (loparite) - LLC Lovozerskiy Gorno-Obogatitel nyi
Kombinat (LGOK) - located at: 23 Komsomol'skaya Street, 184580, township Revda,
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Komcomornbckasi, 23, 184580, moceriok ropozckoro tuia Pesra, JloBosepckuit parioH,
Mypmanckas obacts. Poccms. Cavit JITOK: www.J10B03epcKmI-rok.pd

Lovozerkiy District, Murmansk Region (Oblast’). The Russian Federation. LGOK's
URL is: wwWw.JI0BO3epCKUM-TOK.PD.

BaKYHKVI VHBIX maHmaicoaepXaliX CbIPbeBbIX MaTepraIoB U3 JIFOOBIX MIHBIX
VICTOYHUKOB B OTYETHBIN IIepVo He OCYIIEeCTBIISJIVICH.

SMW purchased neither of other Tantalum containing minerals, nor from any other
sources during the Period of this Report.

CM3 ncnionb3yeT COMCKM CTPpaH, HOATadaoIIVX 107, onpesierieHne Patioxs
Konpauxma u Bevicoxoeo Pucka B COOTBETCTBUM C:

- Pazmernrom 1502 3akona [donna-®panka o Pedpopme Yor-Crpur u 3amure [Ipas
ITorpeburesnen (CILIA), xoTopsi BKIodaeT emokpaTdeckyto Pecrryormky Koxro
1 9 okpyXamomux crpad Appuku

- myakToM 14.2 [Tocranosienms EC 2017/821, KoTopsIvi perysistpHO OOHOBIISETCS
Yupasnennem Toprosim EK ¢ 17 nekabpst 2020 https:/ /www.cahraslist.net/cahras

SMW uses list of countries recognized as the Conflict-Affected and High-Risk Areas in
accordance with the following rules:

- Section 1502 of the Dodd-Frank Wall Street Reform and Consumer Protection Act
(USA) which includes Democratic Republic of Congo and 9 adjoining African
countries

- Article 14.2 of the EU Regulation 2017 /821 which is regularly updated by EC
Directorate General for Trade since 17 Dec 2020 https: / /www.cahraslist.net/cahras

IToMwumMo BBIIIIEyKa3aHHBIX MCTOYHVKOB, AJ1s openernenus Panonob Kongaukma u
Boicoxoeo Pucka, CM3 mcmiosib3yeT ciiefiyIoliye MCTOUHMKI:
- Heidelberg Conflict Barometer s onpenenenus Paiionob Kongauxma

Except sources pointed in the previous paragraph, SMW uses the following
resources to determine Conflict-Affected and High Risk Areas:
- Heidelberg Conflict Barometer for recognition of Conflict-Affected Areas

- THE INFORM Risk Index st onpenenenms Paiiono8 Beicokoeo Pucka B OTHOIIEHUM
IYMaHWUTAPHBIX KPU3VCOB

- The INFORM Risk Index for recognition of High-Risk Areas in connection with
humanitarian crises

RU: Hauvanpauk Otnerna Crabxenns (OtsercrBeHnbIv PykoBonmrers [Tporpammel [JomkHo OcMOTPUTETBHOCT)

EN: Head of Purchasing Department (Head of the Due Diligence Program)

Paxnutina Exatepuna 'enHagbeBHa

Ekaterina G. Rakitina
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